
Previous: 8,020.1 PSEi change: -0.54%

High: 8,020.7 Best: AP +2.96%

Low: 7,967.5 2nd best: PGOLD +2.13%

Close: 7,977.1 2nd worst: BPI -2.90%

Val. traded (mn): 6,163.5 Worst: SMC -3.47%

Tenor Change Yield Tenor Change Yield

3 months +0.0020 3.1720 5 years -0.0070 4.2590

6 months +0.0250 3.3080 7 years -0.0070 4.4790

1 year +0.0020 3.6150 10 years -0.0070 4.6690

2 years -0.0110 3.8810 20 years - 5.0820

3 years -0.0110 3.9990 30 years -0.0010 5.0870

4 years -0.0090 4.1260

Previous Close Previous Close

PHP/USD 50.885 50.740 EUR/USD 1.1155 1.1155

Tenor Change Yield Tenor Change Yield

3 months -0.0104 1.5136 5 years +0.0229 1.5424

6 months -0.0157 1.5312 10 years +0.0193 1.7103

2 years +0.0281 1.5520 30 years +0.0106 2.1897

Philippine peso

November 4, 2019

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities fell as investors shied away from making bets ahead of holidays and as the US Fed reduced its policy rate. Local fixed income yields were also

down as investors anticipated excess funds from the November reserve requirement ratio. Lastly, the Philippine peso continued to strengthen as the Fed slashed

rates, and amid optimism on upcoming local economic data.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Global equities, alongside US Treasury yields, advanced as stronger-than-expected Chinese manufacturing growth and US jobs data lifted investors' sentiment.

Meanwhile, the US Dollar declined on the back of the policy rate cut by the Fed and progress on US-China trade talks.

 Local fixed income yields dropped as the market anticipated excess funds from 
the November reserve requirement ratio cut. Overall, yields fell 0.22 bps DoD, led 
by the belly which fell 0.85 bps DoD. The long-end fell by 0.27 bps while the short 
end rose 0.45 bps. 

 Local equities fell on Thursday as buying pressure declined with the approach of 
the holidays and due to the US Fed's third rate cut of the year. The PSEi 
retracted below the 8,000 resistance level, closing at 7,977.12 (-0.54% DoD).  

 Philippine Statistics Authority (PSA) is set to release data on October inflation 
on November 5 (Tues), while 3Q19 GDP data will be released November 7 
(Thurs). Economists surveyed by Business World forecasted a median 6% GDP 
growth for the third-quarter, along with year-on-year inflation of 0.8%. Analysts 
cited improvement in government spending as the critical driver for growth, along 
with good remittance numbers, and improving employment. Stable prices of oil 
and rice were cited for contributing to further easing of inflation.  

 Max's Group, Inc. (PSEi Ticker: MAXS) announced its plans to expand its store 
network through franchising citing increasing number of middle income class. The 
casual dining operator hopes to have more franchises than company-owned 
stores, aiming for a 55-45 ratio by end-2019, and a 60-40 ratio by end-2020. 7,400
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 US equities rallied as US jobs growth data for October exceeded expectations. 
Moreover, investors' sentiment was further lifted after China said that it reached a 
consensus in principle with the US during their trade talks last week. The S&P 500 
rose to 3,066.91 (+0.97% DoD), while the DJIA increased to  27,347.36 (+1.11% 
DoD). 

 Asian equities rose amid unexpected growth in the manufacturing sector of China 
and as progress on US-China trade negotiations improved market outlook. The 
MSCI APxJ closed at 524.97 (+0.55% DoD). 

 European equities advanced on the back of investors becoming more optimistic 
on lower risk of a no-deal Brexit. Moreover, the release of stronger-than-expected 
Chinese manufacturing growth and US jobs data improved market outlook. The 
MSCI Europe closed  at 134.40 (+0.70% DoD). 

 US Treasury yields shifted higher after the release of strong US data showed  the 
addition of more jobs than expected in October, implying resilient economic growth. 
On average, yields climbed by 0.91 bps DoD to 1.5312, with the 10Y at 1.7103 
(+1.93 bps DoD). 

 The US Dollar declined amid developments on US-China trade talks and the policy 
rate cut by the Fed. The DXY index closed lower at 97.2390 (-0.12% DoD). 

 

 The Philippine Peso continued to strengthen against the dollar last Thursday as 
the Fed cut its federal policy rate, and amid optimism surrounding local GDP and 
inflation forecasts. The USD/PHP pair closed at 50.740 (-0.28% DoD). 


